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Present Preface Message

- Honourable Prof,,

Here's a great pleasure to hand over this + research Journal title ‘Current Global
Reviewer’ At Present different papers are published through various branches
ofknowledge.But they are concerned to specific subject or thought. We are very glad in
publishing this paper to get the more information about research to new leamer abodut
research in all the spheres. This is the age of supersonic. That is why we must
concentrate at present at a large scale in higher education. It's very important in this
modem phase for researchers and to encourage for the effort put by us. In the long rur: it

will very useful for us as guide lines and directions.

‘Current Global Reviewer has been started to publish the research paper by
great thinkers, intelligentia, scholars, lectures. Those who have contributed in the field of
higher education and research for advanced knowledge. We are publishing research
paper written in  Marathi Hindi& English, Languages. It has been included research
papers in language and literature, Social Science, Social work , commerce, Management,

Law, Computer Science eic.
Hope you will rermain in

Co- Operation in future

Thank You. Editor in Chief

Mr. Arun B. Godam
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Future and Scope of Cashless Economy in India

Dr. Dhanraj Dattatray Kadam ,
Jawahar College Andur, Tal. Tuljapur, Dist Osmanabad.(Maharashtra)

Abstract:-
Cash is like water a simple necessity without which survival is a mission. despite the fact

that, cash use does not appear to be waning all that a good deal, with round eighty five% of global
bills nevertheless made the usage of cash. one of the foremost motives is that there is not anything
to surely compete with the ability of notes and cash. The virtual era is something to embrace, and
new methods of payments will continue to be delivered. but Indians need to understand the
dangers and advantages of different price gadgets, the dangers associated with electronic charge
instruments are far greater various and excessive. currently lakhs of debit card information have
been stolen with the aid of hackers; the ability of Indian monetary institutions to defend the digital
currency came into query additionally an crucial purpose why humans favour coins.

Keywords: coins, global bills. Indians, charge contraptions, debit card, hackers, monetary
institutions, Electronic currency, etc. -

Introduction:
Cashless financial system is a situation wherein the flow of cash inside an financial system is

non-existent and all transactions are done thru electronic media channels which include direct
debit, credit score and debit cards. electronic clearing and fee systems such as instantaneous price
service (IMPS), national digital finances transfer (NEFT) and actual Time Gross agreement
(RTGS). these days, credit cards and on line fee offerings are becoming increasingly more famous
in urban India, paper forex notes are nevertheless an vital a part of each day lifestyles. One
pronouncing is sales is vanity, coins flow is sanity however cash is king. coins can be described as
any legal medium of exchange that is at once negotiable and free of restrictions. we're the fourth-
biggest person of cash inside the world. The charge of cash to GDP is the very best, i.e. 12.42% in
India. cash in stream to personal intake ratio in India is 20% and Card transactions account for 4%
of the private intake expenditure. As maximum of humans are illiterate, negative, engaged in small
transactions and having much less banking behavior. For them cash is the maximum convenient
and clean form of medium of alternate. loose from hassles. A coins transaction is immediately and
doesn’t contain any middleman. coins affords individuals and families with liquidity. One desires
not to worry approximately a computer device crashing, electricity going off, and losing
transaction halfway. Use of cash doesn’t contain any greater cost as in the use of debit/credit score
cards. Even in the most cashless international locations like France and the Netherlands, cash still
accounts for 40% or extra of all purchaser Transactions. typically cashless economies have low
corruptions and much less black money. nearly each u . s . is bracing closer to cashless economic
system and many nations have made massive development. it's miles just a world fashion which

India is trying to catch up.

Importance of the study:
This paper discusses approximately the modern state of affairs of Cashless India after

demonization. It also strives to describe the makes a speciality of the impact of devaluation on our
economic system, counterfeit foreign money and challenges closer to cashless financial system.
Research Methodology:

The organized paper is a descriptive observe in nature. The examine has been completed based
on the collection of the applicable secondary statistics. Secondary records collection turned into
based on diverse assets such as published books. articles published in distinct journals &
newspapers, periodicals, conference paper. working paper and websites, and so forth.

Objectives:

The objectives of look at have been primarily based on:
1. To take a look at the current position of Cashless India.
2. Tu recognize the advantages of Cashless India.
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3. To understand the Disadvantages of Cashless India.

4. To suggest the future prospects of Cashless India.

Means & Definition of Cashless Economic System:

Cashless economy may be described as a situation wherein the glide of cash inside an
economy is non-existent and all transactions have to be via electronic channels inclusive of direct
debit, credit score cards, debit cards, digital clearing, and charge structures including immediate
fee carrier (IMPS), country wide electronic finances transfer (NEFT) and actual Time Gross
settlement (RTGS) in India. In a cashless financial system maximum of the transaction can be
completed by means of virtual means like e banking, debit and credit cards, PoS (factor of sales)
machines, virtual wallets and so forth. In simpler phrases no liquid money or paper currency will
be used by the human beings in a given usa. In a cashless economy the 1/3 birthday celebration
will be in possession of your tash. he will will let you transact that money whenever it's miles
wished. If it is not wished then the 0.33 celebration can use that money. 1/3 birthday celebration
can be a government or some other public or private zone bank.

Current position of Cashless India:

% The cash centric informal sectors like agriculture, actual property, etc., had been suffering
from demonetization. however the professionals say that it is a quick term scenario and this
tlow will supply fantastic long term consequences.

<+ To convey the econon.ic system on the right track once more, authorities is selling cashless
economy because scrapping of cash desires an opportunity to coins.

< India's black money has been anticipated by the world financial institution in 2010 to be well
worth about one fifth of the GDP. In a rustic wherein 90% transactions are finished on coins
basis it was a revolutionary circulate to convert from cash to cashless transactions.

<+ India's black cash has been estimated by means of the sector financial institution in 2010 to be
really worth approximately one fifth of the GDP. In a country in which 90% transactions are
completed on coins basis it became a revolutionary move to convert from cash to cashless
transactions.

«<» below this scheme. 250 million bank bills had been opened in two years. As in step with RBI
reports financial institution branches increased by means of five% according to year but
ATMs, debit playing cards and card swiping machines have doubled in 4 years and online
transactions have grown 20 instances in six years to 2016.

% a lot of these data shows a slow shift in the direction of cashless financial system.
Demonetization has accelerated this transition.

Advantages Of Cashless Payment:

The whole u . s . a . is witnessing the consequences of demonetization and with our prime
Minister hinting at a cashless financial system, many people are left in confusion. How could a
cashless economy be beneficial is the question of many. The cashless transfer is quickly becoming
the most favored choice and there are some of advantages of going cashless. The virtual or
electronic transaction of the capital by way of the use of internet banking, credit playing cards and
so forth. is known as cashless switch. human beings can without problems pay their bills online,
store and schedule transactions and control all the finances using their laptops or smartphones.
Going cashless now not handiest eases one's existence however additionally allows authenticate
and formalize the transactions which can be executed. This helps to cut back corruption and the
waft of black cash which results in an boom of monetary boom. The expenditure incurred in
printing and transportation of forex notes is reduced. In a kingdom like India, cashless transactions
are not giant and this is due to the technology hole and the dearth of right training. although these
are the topics of issue, the government or the financial institutes want to address them to create a
robust cashless economy.

Advantages of Going Cashless:
1. Saves time and money: corporations and governments will get green and they are able to

lessen costs as they no longer need the manual accounting paintings to be performed. The costs
associated with accounting and managing cash is very high.

Copyright © Shaurya Publication, Latur | www.rjorunals.co.in | Email-hitechresearchll@gmail.co

Jawahar Arts, Science & Commerce Callege,
Andur Tal. Tulapur Dist, Osmanabad



CURRENT GqLOBAL REVIEWER

.

%
¥ W) 2 Half Yearly - Nov. 2017-Apr. 2018 UGG Approved [ ISSN: 2319 - 8648 [
fiste=X Vol 1T , Feb. 2018 Sr.No. 64310 | Impact Factor : 7.139%

2.Less Cash Decreased Crimes: enterprise and individuals can also keep away from different
charges as nicely. robbery frequently leaves a massive hole in one's pocket. The threat of theft will
keep till humans convey coins and with the aid of going cashless the equal can be decreased. This
also leaves an impact on the authorities as they could then lessen the expenses that the government
spends on nabbing the culprits. In nations just like the US, burglary and attack have dropped by
approximately 10 % oncc the authoritics shifted the fee made for social welfare to digital transfer.
The government, however, has to take measures to curb the web rip-off and identity theft
incidents.
3. Production charges of cash and Paper foreign money are reduced: manufacturing of cash
and paper foreign money is certainly an luxurious undertaking and the life span of most of the
paper currencies is ready 6 years. So, via going electronic the price of production receives reduced.
4. Less Cash Means More Data: The authorities can use the records coming from the cashless
transactions to enhance and analyze their rules. by way of the use of such data, officers can are
expecting or identify the patterns of hobby and use such statistics for urban planning for sectors
like electricity control, housing, and transportation.
5. Greater Spending allows improved economic growth: while a nation is taking a step towards
a cashless economit system, a lift within the financial growth may be predicted. In countries like
US better card utilization has contributed a consumption of about US$296 billion globally from the
12 months 2011 ©> 20135 that's 2 0.1 % increase within the GDP. buying on-line gets clean as you
will use a number of charge alternatives; from credit score and debit playing cards to net banking.
it is easy to observe more spontaneous buying at the same time as making cashless bills.
international locations like Singapore have also witnessed a increase of 0.1 % in GDP which
accounts to approximately S$400 million according to annum. As human beings spend more,
companies want more team of workers to deal with the call for for goods and services and this, in
turn, creates greater jobs for unemployed. in addition to this, going cashless also has health
benefits. with bodily forex, the threat of spreading of germs is more. lowering the quantity of use
of paper forex will lessen the germ transmission.
Disadvantages of Cashless payments:

Right here are some of the troubles which stand inside the manner of India turning into a
cashless society: B _
1.Cyber protection: In October 2016, the information of over 30 lakh debit playing cards were
feared to have been exposed at ATMs. It changed into believed that the cardboard and PIN
information might have been leaked because of which customers were suggesied to alternate the
PINs of their ATM-cum-debit playing cards. Stringent steps issuing new playing cards were
additionally taken. only a month later, the PM is motivating humans to transport to a cashless
society. Is the cyber safety in location? even as a card is cloned, it takes numerous months to
recover someone’s hardearned money from the banks. How can human beings be assured that
swiping cards at small shops and carriers will no longer be a hazard to revealing our card info.
2. Network connectivity: because the day demonetization turned into introduced, people are
trying to use extra of card transactions to shop that dreaded journey to the financial institution and
to keep the final penny of the tough coins in hand. however, a sudden surge in card transactions
has led to connectivity probiems. several human beings have confronted problem whilst status in
line to pay for a transaction at a store when the card machines have stopped working due to an
overload on the network. Connectivity problems have to be resolved before dreaming about a
cashless society.
3. Internet cost: The net value in India is still extensively excessive. there's no Wi-Fi at public
places and if human beings do now not get their monthly statistics packs recharged, there may be
no way they can be connected to make online bills. internet connectivity is wanted even for the e-
wallets. if you want to convince people to do cashless transactions, the fee of the internet ought to
be lowered and free Wi-Fi should also be provided at public locations.
4. Charges on cards, on line transactions: Heard of comfort expenses? Of route, you'll have if
you do on line transactions. those are additional fees which might be levied by the carriers when
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they offer an internet payment facility. however whilst the authorities is forcing us to go cashless,
shouldn’t this compulsory price on online transactions be taken oft?
5. Non-tech-savvy: while the new generation is glued to their telephones and devices, pe literacy
most of the humans within the over-50-age group continues to be low. now not many people are
relaxed using computer systems or cell phones and depend upon their kids in relation to using the
gizmos. earlier than promoting a cashless society, efforts need to be taken to train human beings on
a way to use phones for transactions.
6. Smart smartphone affordability: several organizations have provide you with new and
cheaper phones, however they nevertheless no longer low-cost for most of the populace inside the
united states. greater low-priced options must be launched by means of the government for people
to shop for smartphones for cashless transactions.
7. Infrastructure/phone battery: India nonetheless lacks on the subject of helping a cell society.
it is extraordinarily tough to discover a public charging point if the smartphone battery discharges.
Even metro stations or railway stations in the tier one towns do now not provide that infrastructure.
So what happens if you have cash to your wallet, however you're out of battery after journeying on
the road for an afternoon? is there any opportunity that we've got then?
8. Not enotigh bank accounts: most people nevertheless do no longer have bank money owed.
most usually there may be just one account in step with family which additionally limits the
variety of playing cards people may have personally. A own family of even 4 human beings cannot
be depending on simply one card for all family expenditure.
9. Internet blockage: States like Jammu and Kashmir regularly face crackdown where the internet
is the first element that is blocked. In such instances, nor is it viable to use cards for transactions
nor is it feasible to apply e-wallets. Any alternatives there?
10. Are banks prepared?: A cashless society desires a right infrastructure. The banks want to be
fully geared up to handle the surge in e-transactions. Infrastructure is likewise wished in terms of
commencing extra bills inside the banks.
11. Encourage human beings to spend: Spending by cards regularly encourages people to spend
greater giving cash by using hand helps people preserve a test on their costs but paying with the
aid of cards gives people a free hand. not just via credit but even the debit cards provide that affect
that you could make that fee without delay. .
A cashless society is a welcome idea however no longer without instruction. there is a precursor to
taking such steps without which a flow which includes this would be extra harmful that being
useful. A cashless society, for now, looks as if a distant dream but a less coins society can be liked.
Future prospects of cashless payments In India:

clean, simple and relaxed fee processes will help to bring about behavioral changes and
quicker adoption of digital bills and banking among un-banked segments. when new players input
the market, every with a slightly extraordinary take on the market and with differing business
fashions, the multiplied opposition will assist the environment and offer more aiternatives for
clients to pick from. a bigger pie with extra players is without a doubt suitable for the changing
dynamics of the payments industry. which is still nascent in India. Indian consumption is still ruled
by coins. with playing cards contributing only 5 in keeping with cent of the non-public intake
expenditure. In advanced countries, 30-50 per cent of spends show up thru cards. So there's
massive growth possibility.

The speedy boom of smartphones, internet penetration and e-commerce is complementing
these; card payment volumes were developing in extra of 25 in step with cent y-o-y. We count on
this fashion to continue, aided with the aid of the continued increase in debit card activation and
utilization; debit card transactions were developing at 31 per cent every 12 months. extreme
opposition and strategic collaboration amongst existing and new market participants just like the
payments and small banks and wallets will help scale up recognition and foster greater creativity,
innovation and patron preference. consistent with him, the destiny holds exciting times for the
payments industry in India, as all stakeholders and regulatory government come collectively to
achieve a “less-cash dependent” and sooner or later “cashless” society. The credit score card
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enterprise in India sees more popularity among consumers this 12 months. in step with Worldline
India Card charge file 2014-15, the credit card base grew at nine.§ in keeping with cent within the
beyond yr."Worldline India is a pacesetter within the price and transactions offerings within the
USA  Alternative methods like cell wallets and pay as you go coins playing cards accounted for
three per cent of virtual transactions. This enterprise has been developing steadily over the last few
vears. Card transactions, both by way of debit and credit playing cards, are on an upward
trajectory. There are interesting dynamics at play inside the Indian bills enterprise.

Conclusion:

The authorities wish to take the vital steps and make some policy considerations while they're
making ready for a cashless economy. The fee systems have to be covered from the cyber-assaults
which are the primary chance for cashless transactions. additionally, the government need to be
ablé to serve the underneath banked as properly. every person from the society ought to have get
right of entry to to an electronic device that they are able to use for such transactions. authorities
should take measures to boom liquidity into the machine so that humans face less inconvenience.
authorities should also try and enhance common infrastructure in order that more and more people
can come into banking net and net. Society has additionally to play its part. They need to
apprehend the significance of cashless financial system and admire measures taken via the
government. As a end, it can be said that going cashless presents lots extra advantages than simply
convenience to humans, organizations and the authorities particularly.
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